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E.O. 11652: N/A 
TAGS: EEC EFIN 

SUBJECT: EC FISCAL COUNCIL, MARCH 22, 1977: RESULTS 

REFS: (A) 76 EC BRUSSELS 12521, (B) 76 EC BRUSSELS 12106, 

(C) 76 EC BRUSSELS 10454 

1 . THE MARCH 22 EC FISCAL COUNCIL REACHED AGREEMENT ON THE 
TEXT OF THE SIXTH DIRECTIVE ON VAT HARMONIZATION, SUBJECT ONLY 
TO A WAITING RESERVE BY DENMARK (TO ALLOW TIME TO INFORM THE 
DANISH PARLIAMENT) AND A TECHNICAL RESERVE BY THE FRG (ON VAT 
APPLICATION BY TRAVEL AGENCIES). THESE RESERVES WERE THEN 
LIFTED, AND THE FINALIZED TEXT WAS ADOPTED AS A JOINT POSITION 
MARCH 29 (AS AN A-POINT). 

2. IN ACCORDANCE WITH EXISTING CONSULTATION PROCEDURES ON 
MEASURES WITH MAJOR IMPLICATIONS FOR THE EC BUDGET, THE 
DIRECTIVE WILL NOW BE SUBMITTED AGAIN TO THE EUROPEAN PARLIA 
MENT. (THE EARLIER DRAFT VERSION HAD ALREADY BEEN CONSIDERED 
BY PARLIAMENT.) SHOULD THE NEW FINALIZED TEXT BE APPROVED BY 
THAT BODY WITHOUT CHANGE, AS SEEMS PROBABLE, THE WAY 

WILL BE CLEAR FOR FORMAL COUNCIL APPROVAL, AND FOR 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 EC BRU 03258 02081 1Z 

MEMBER STATE IMPLEMENTATION PROCEDURES. COUNCIL 
SOURCES EXPRESS DOUBT THAT ALL MEMBER STATES WILL 
BE ABLE TO IMPLEMENT THE DIRECTIVE BY THE COMMUNITY'S 
SELF-IMPOSED JANUARY 1, 1978 DEADLINE. THIS WOULD 
MEAN THAT THE COMMUNITY'S ADOPTION OF AN "OWN 
RESOURCES" SCHEME FOR FINANCING THE EC BUDGET WOULD 
BE DELAYED SOMEWHAT BEYOND THE BEGINNING OF THE 
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YEAR, WHICH COULD CREATE SOME BUDGETARY COMPLICATIONS. 

NEVERTHELESS, IMPLEMENTATION IN EARLY 1978 NOW SEEMS 
VIRTUALLY CERTAIN, WITH IMPLICATIONS THAT WERE 
DISCUSSED IN REF B. HINTON 
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